REGIONAL ECONOMIC + POLITICAL INTEGRATION

A FRAMEWORK FOR COMPARISON

	ECONOMIC

INTEGRATION


	FREE TRADE AREA:

No tariff barriers between members
	CUSTOMS UNION:

No tariff barriers between members

Common external tariff
	‘SINGLE’ MARKET:

No tariff barriers between members

Common external tariff

Free movement of production factors (capital, labour, etc.)
	ECONOMIC UNION:
No tariff barriers between members

Common external tariff

Free movement of production factors

Common currency, taxes, economic policy, etc.

	
POLITICAL INTEGRATION:

I. DECISION MAKING 
RULE


	
Unanimity
‘Super’ majority
Simple majority

	
II. FORM OF POLITICAL SYSTEM


	
Intergovernmental
‘Confederal’ state
Federal state


Cooperation/dialogue

	
LEGAL

INTEGRATION:

DISPUTE SETTLEMENT


	
Intergovernmental 
independent/expert
Supranational jurisprudence



negotiation


panels



	
CASES
	ASEAN FTA;

MERCOSUR;
EU

NAFTA


